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Enhancing Anambra State Revenues by Exploiting the Hydrocarbon
Revenues Allecation Principles

George C. Opuejiolor

ABSTRACT

Witly regard 10 enhancing  the fenefis af

Nigerin's hwlrocaeon rewvenney, ihis peeper

delved invo:

I, the review of Petvolewmn Trust Fund, PTV in
covitectten with caposing e obvious
disregard of fiscal federalism struciure on
poofing and affocation of the PTF:

2. the evaluation of the extra Juneling averiing

o the mine oil-producing  stares Srem the

perspecitves of oil  devivetion  and  xorial

mevestient funds, off gived o disciosing ihe

vompelling  force  likely  to induce il

explaitation activitiex by states Rrarlvonving oil

and gas reserves) o

I the examination of it and gers elepaosiis in

Anambra State s they have the poteniial e

enhancing  hvdrocarbon  revenues Jor

Anambra State, as this report will reveal,

It is expected that this work wifl Eersitive o
expedite Anambra State Government's action
for enhancing  bvdrocarbon  revennes v
actwalising  the  exploitation af  proven
petredeun vexerves harboured in Anambre
Mare,

1.0 INTROPUCTION

Money s a  scamce commaodity  says
Economists.  CGovernments, corporate bodies,
houschold units and individuals necd money
tw provide for the neeessities of life. To mect
the needs of the lceming population of the
Eoverned, government needs to broaden its
public revenue hasc,

For Anambra Siate that is © years old and
backs  basic  infrastructure, hydrocarbon
revenues mecd 1o be exploited to enhance the
poor level of the existing infrastructure,

Hydrocarbon revenues embrage:

frrerge U Uheieninfonr is of Frpwrinsear eaf el el 5

the Petroleum Trust Fund, IFIT derived
from the marginal increase in October
1994, ol the domestic pump price of
refined hydrocarbon products.

the 13 percent derivation fund accruing
W hydrocarbon  producing  states,
currently allocated in accordanee wilh
the Comstitutional provision  and  the
provisions  of  the Niger  Delia
Development Commission, WDKK Act
of AD 2000 recently passed into law by
more than two-third majority of the
members  of Senale and House of
Representatives respectively.

The newly passed NDDC Act of AT, 2000
waukl likely give rise w0 the following

CONSEQUSHCeS:

I Il woutd cnhance revenues  and
cconomic  development  for  oil
producing States of Nigenia,

L woukd compel non-oil-producing
States to strive for the exploitation of
any proven reserves of oil and gas,

4. It will drive both producing and non-

procacing states 1o prospect, explore
and exploit oil and gas deposits.

Fortunately, Anambra State has proven oil
and gas reserves in the Anambra Main
Basin;  and the commencement of
exploitatiom of the proven reserves will no
doubt launch Anambra State into the lcague
of oil-producing states of Nigeria.  Thus this
will enhance its revenue base in addition 1o
providing the engine for enhanced cconomic
deveiopment of the state. To this end. this
paper is aranged into the following ohjects:

eafine SN EADOree g Nrenied e el prae Firrveesity Andu, 50
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1. the structure of Nigeea's [liscal federalism
und revenoe sharing.

2. the tuming poinls and background of the
NDDC Bill.

3. the exira funding of oil-producing slales

4, e hydrocarbon  deposits  in Anmnbra
Stale

5. Discussion

. Conclusion ancd Becommendation

L STRUCTURE F FISCAL FEDERALISM
AND REVENUE SITARING

2.1 THE FEDERATION ACCOUNT

The Federal Republic of Nigeria consists of
three levels of govemments, namely:

a.  the Federal Governmen

b. the 36 stae Govermments plus e
Federal Capital Territory, FCT.

¢, The 774 Local Government Areas, LUAs.
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The structure of the fiscal federalism and the
federal  revenue-sharing  streclure s
represented in figure 1. From the ligure 1
abave, the sources of the federal govemment
revenugs  (hat accrue into e Federation
Account are:

A Ohl revenue, which accounts for more than
Bl percent, of the iofal  povermment
FCYCnUCs.

b Varous axes accounting for less than 20
percent of government finances, and are
made up of the foflowing:

. custom dutics

ii. excise dulies

iii. comporaie income laxes and petroleum
profit 1ax

iv. with-holding tax
vatlue-addod tax

From the Federation Account, all the
(ederally colleeted revenues except the VAT
are  distribuled o the thiee levels of
government amd the special fund according
to the percentages shown,  The 7.5 percent
Special Tunds {figure 1) is sharcd into five
scparate subheadings, namely the Feology
fund, the Fecderal Gapital Teritory, (FCT

L
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Fumd.} the Mineral Derivation Fund, the Mincral
I'roducing  Areas  Fumd, OMPADEC, and  the
Statutory Stabilisation Account (IMF, [997: 1%}

‘The Federation Account distributed 1o cach of
the 36 Swtes and cach of the 774 Local

Governmenta is hased on the atlocation
formula that considers:

equality 4(¥
population 305
social development 10%
land mass 10%
internal revenue

mobilisation effons . 16

I addition 1w the Tederation Accoumt
allocations, the revenues penerated from the
VAT is shared among the Federal 15 percent,
the State Governments 50 percent and Local
Governments 35 porcent {sec fgure 1)

Besides the Federation Account allocations,
the 36 States plus FCT Abuja raise their own
revenues from income taxes, fees and fnes,
For the 774 Local Governments, apan from
the Federation Account allocation, additional
revenugs are rmscd rom varous rates and
tolls. " However, Local Govemments impose a
multiplicity of tolls and rates that are dubious
in the scnse;

a. that they are duplications of other taxes
and rates charged by cither the State or
other Local Govemments,

b. that they arc not backed by any form of
law or edict,  Fxmnple is the car radio
txflicence for which Local Government
touts mount roadblocks and embarrass
roaed users,

2.2 THE PETROLEUM TRUST FUND, PTF

Before the coming into force of the 1990
Constitution on May 29, 1999, the FPetroleum
Trust Fund famously known by the acronym
PTF was independent of the Federation
Account, Staggering amounts of public
revenues realized from the marginal increase
in October 5. 1994, of the domestic prices of
petroleum prodiscts were pooled into the PTF

and managed separately from the federation
Account, Table 1 shows the estimaied
revenucs realizable for 1995, 1996 and 1997
liscal years, by the PTF from the marginal
increase in the prices of petroleum products,
namely gasoline, fucl, diesel fuel and
domestic kerosene.  However, the estimates
of PTF revenues for the perids covering
October to December 1994, Tanuary-December
1998, and January-May 29, 1999, nre nm
inclided in the tnble vider review.

Tahle |+ PTF Rovoanes sealienbsle focn fhe inceermonial prices of
peirnicumn prodecis foe 1095, 100 & 1997 facal vears
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Ford M s | Tl B k1 rruee far! 3
BLEIN T TR REIA 117 TLTLARE AR TR
| M el ERLLTL LT LR RH TR ET) L ELERTIE Y
HT | NASEROND WD L LRLE L L LT LA

Fatingies of FTF Pevpiers weie o shoukared froum (e Hperes o
bry polnicos datistics euisied T Brdeesd (WFcr o Sodiree, M09,
Review of the Nigerin Feonamy 1997, Saatiatical bafumwibos [or e
Malioms, haly IHH, 73,

Srmmuy:

The PTF was spent on public pmjects such
a8 road constractionrchabilitation, warer supply,
provision of drugs to  public  hospitals,
construction of trade fair complexes, army and
police harracks, rehabilitation of educational
instilutions and hospitals, and provision of
agriculturad infraswuclore.

L)

fil
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Unlike the Federation Accownt allocations 1h
5 well delined, the Migeriam public did not
knew the formula For the sharing ol 1he
vanous public projects funded by e PR
Subscquently, the sharing of the PTF Proocts
i pccordance with the reflection of federal
chatracter of Nigeria remained in doubd.  This
has given risc to public distrusi about the
cquitable distribution of the PTF projocts
among the Stales and Local Governments of
Migeria,

projects, and the wnrealized allocations 1o
the three Giers of povermments {Table 2), this
faper recommends tha gfier the stock e
and audil exercise beng carried o by the
Table 2 shows the amounis which the three
levels of Government would have realized in
1995, 1996 and 1997 fiscal years if the
colossal sums of money thal were pooled
inlo the T were allocated  using e
cxisting revenoe allocation formula,

[T 100, (¥
[adlion Ny il Mg Tl laiws My
Todnl avnilable T shasmy  1G3,746,937.350 40,227,102 T 4,54 ] 4540 2B

rehared am Bl
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Sectum 162 - (1) of the Congtitation of ihe Federal Repulilye: o Migeria

iPromulgated PDecree 1999 states thal:

The Federation shall maintain 2 special
account lo be called THE FEDERATION
ACCOUNT into which shall be paid all
revenucs collected by the Government of the
Federation except the procceds from the
persomal income tax of the personnel of the
armed forces of the Federation, the Nigerian
police Force, the Ministry or Depariment of
Government charged with the responsibility
for Foreign Affairs and the residents of the
Federal Capital Temitory, Abuia.

With the coming mto Torce of the Constitution
in May 29, 199, the Federal Authorities have:

. trangferred the PTF into the Federation
Acconnt as provided by the eonslitmion.
b Setup an Interim Management Commitiee

(IMC) 10 wind-up the activities of the
I'TF.

However, given the slaggenng amounts of
public revenues (lable 1) spent on the T

6

Interim Management Commiltee of the PTF,
any imbalances arising from the inequitable
allocations of the ITF projects should be
redressed appropristely before he winding
up of the PTF by the Federal Authorities.

OF course, to cnhance the capital-intensive
infrastructural development for the 9-year-
ofd Anambra State, the Govemnment should
re-evaluate ils benefits from PTT vis-d-vis
the principle of fair sharing with a view to
secking an appropriate redress.

J. THE TURNING
BACKGROUND CAUSE OF TIIE
NIGER DELTA DEVELOPMENT
COMMISSION, NDIM BILY..

POINTS  AND

X1 HISTORICAL PERSPECTIVES

The Niger Delta is Migeria's principal oil and
gas region from where Nigeria derives over 90
percent of ils foreign exchange camings.
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The bBloody Ogond conllict in the Niger Delia
amd the eventual tragedy of Mr. Ken Saro-
Wiwa in 1994, which atracted the world's
amention, may be noted ags the wnting point i
the  joursey  wwards  the  NDDC Dl
Conscquently, these ugly events were pointers
a8 1o the lack of commitment to human rights
s environmental protection of Shell Migeia
ardl the Federal Government in the course of
mlfpas exploration aml exploiiation in the
Miger Delia, “Thus the smouldering of lension
andd conflict in the region meant bad news Tor
il producm g, companics, Federal Government
and the host communities of the Niger Delta,

However, the spectacular and most signmiheant
lurring paint in the history of the journcy
towards the NDDC Bill was the “two-milljon-
man_march” in 1998,  The two-million-man-
march was an eatravaganza rally held at Abuja
and tagged YOUTHS EARNESTLY ASK
FOR ABACHA.

M was a widely publicized rally that cnjoycd
the publicity of Cable News Network, TNN,
It was also a government-mobilised and police
protccied public procession.  The rally was
believed 10 have emulated the one-million
man march led by Louis Farakban 1o
Washington D.C., USA Capiwal in 1996, The
mim of e two-million-man  rally was o
engure that the Head of Stale, General Abacha
metamorphosed inlo o civiliaon President. in
the povernment’s guided democracy-transition
process. I this regard, two million youths
from all parts of the country including Niger
Delta region were lreely transponied 1o Abuja
1o demonsirate their support Tor the Abacha
Civilian Presidency,  “The rally was of course
one of the last campaigns to wen the planned
presidential elections into a referendum that
would usher in General Abacha as the civilian
President of Nigerin,  This obviously was the
expeclation since all the political  partics
endorscd General Abacha as their presidential
candidate — thus o demonstration that the
Nigerian political class was for sale in the
government — guided demaonstration process.

However, the youth rally has  immense
relevance in the developmental background
ol the NDDC Bill, as this paper will soun
ghieww,

For the youths Trom the Niger Delta who

took part in the extravaganza rally, the visit

o Alwija Nigerias new capital was a lurning

point.  The eaposine al Abuja rally revealed

the wagnificent buildings, pood road
pelwork and other infrastructure which oil
moncy could provide, Conseuently on
their return to their home comimunities with

a scemingly obvious leelings of oppression,

deprivation and  marginalisation inﬂdmnanll}'

inculcated by the sightseeing al Abaga,
militant youths' wviolence escalaled in the

Miger Delta oil-producing communities.  Thus

the vandalization of oil facilities, shutdowns of

facilities, hostage takings, cte by militant

Miger Delta youths got on the increase.  No

matter the host oil-producing communities

invalved or the oil-producing companies
involved, cosis  in the Miger  Delia
communitics weie similar. Examples:

a. At Ogoni land, River State, the activitics
ol Shell Nigeria were usually disrupted
by the hostile Ogoni host commumity, oF
the militant Movement [or the Survival
of Ogoni Peaple. MOSOP over the alleged
Shell’s insensitivity to their plight,

b, At Eket im Akwa [hom State where
Mobil Producing Migeria  Unlimited
operates, e menaces by ate youlhs
WCIE COMMON NCCUITENCes.

e A Warre in Urhoboeflishekin conmmily
in Dchia State where Chevron Nigeria
Limitcd has its activity base. the
disruption by rampaging youth uprisings
woere the same,  The NNPC Gacilities
were not spared, as the most speciacular
incidences in Delta Stale were the Jesse
Levwn fire incident of 1998 and the recent
Ovirt Cowt fire ncident of A1) 20K,
all of which were consequences of nil
pipeeling sandalization by youths,

d. Similurly. lzombe in Tmo Stale where
Addax Potrolomn Development  Company
(Tormer Ashlond Ol [."nl'r!pﬂnj.r} has 1'!_5 0]

o

i3
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wells, the slory of youth's UPrising was
the same.

e AL Odi, an Jjaw ethnic community in
Bayelsa State, hostage lakings, incessant
miolcstations, killing of sccurity agenis,
rigsffacility shutdowns by militant youihs,
and the subsequent response by mililary
bombardment  ordercd by the f(ederal
fovernment in 1999 Movember were on reenrd,

3.2 NIGER DELTA CRISIS REMEDIATION

Govermnent effort to address the aggravated
lensions in the Niger Delta region was
reflecied in the 1999 Constitution, whieh came
into force on May 29, 1999, Section 162-(2)
of the Constitution stipulated that “the
principle of derivation shall he constantly
reflected in any approved formula as being not
less than L3 percent of the revenue accnring la
the Federation Accoum dircctly from any
natural resources.”

On May 29, 1999, part of the Mr, President’s
mangural address was about 1he remcdiation
of the hamn done 10 the Miger-Dehia
communitics. Unfortunately however, while
the inaugurations of the civilian govemments
were taking place at Abuja and the various
Stalc capitals, destruction of lives and
propertics by militant youths was taking place
m Wami, Delta Siate.  This necessitated the
visit of Mr. President 10 Warri on the fersi
cimergency national assignment outside Abuja,
barely 12 days after assuming office as
President,

The tuming points in the histary of the Niger
Delia erisis discussed above made urgenl the
necd 1o present 1o the National Assemilly a
hill hat would  address  the Niger Delw
cscalated crisis.  Consequently, the NDIC
hill was among the first set of three hills
forwarded by the Presidency to the Nationa
Assembly soon after taking office in 1999,
This was again facilitated by the miliary
bombardment of Odi, which added impetus Lo
the NDDC  hill. The Senatc raised an
investigation tcam  headed by the Senaie
- President and charged with mvesligating the

64

sifuation at Qi town. Mo doubt ihe lindings
of the Seoate investigation team contributed
i accelerating not just only the passing of
the NDDC bill but also the later overriding
of the Presidential veto by the National
Assembly.

AY EXPECTED BENEFITS OF THE NI LAW
The progress in the democratisation of
governance in Nigeria has led to the recent
overriding of the Presidential Veto on the
NDDC Bill by the members of the Houses
of Representatives  and  Senale. The
lawmakers invoked Scclion 59 of 1he
Constitution afier harely three months delay
of the NDDC hill, which had heen passed,
forwarded, and left pending a1 the
Presidency. Section  59-(4)  of  the
Constitution stales, “Where the President
within thirty duys after the prescniation of
the bill 1o him, fails to signify his assent, or
where he withholds his assent, then the hill
shall apain be presemted 1o the Mational
Assembly sitfing at a joint inceting, and if
passed by two-thinds majority of members of
both Houses at such joint meeting, the bill
shall become law and the assent of the
President shall not be required”.

Going by the NDDC Act, which came into
liw by the act of legislation involving the
invecation of Section 59 of the Constitution
to override the Presidential Veto, the following
are the expected benefits of the law:

(a) With the NDIDC law, NDDC becomes a
legal entity charged with the basic
responsibilitics of providing all the
basic needs of the Niger Delta region
such as roads, water, clectricily, health
factliies and qualitative education.

(b) The funding for the NDIXC will accrue
from:

13 percent derivation fund which involves
on-shore  aml  off-shore  revenues  Fron
innual erude oil producion.

M. 3 percent vl of the 5 percent of nil
companies annual budgets usually devoted
o community development projects which
would hencefonth be paid 10 NDDC,
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The cxpectation is that the NDDC as the
vehicle of development will translale the funds
aceruable 1o it inte beter living standards for the
people of Miger Delta region.

4. EXTRA FUNDING OF OIL PRODUCING
STATES

4.1 Ol1. PERIVATION FUND

In May AD. 2000, the Federal Government
commenced the implementation of the 13
percent denivation principles with the payment
to the ninc oil-producing states of the total
sum of 87, 527,349.154.48 for the months of
January and February A.D. 2000.

Table 3 shows the analysis and ranking of

the Derivation Fund Allocation to the oil-

producing states with regard 1o:

() the percentage of the total fund allocated

(b} the per head of allocation to each of the
oil-producing stales.

St ATcatiom Tl b, Prosewmlige  =f Fev capila Rardinp
o™ [ 2000 Betald ppppla Alkecalinem [Wp g I
— kJ L

Tiarpring Slate 7,308, 5T, 500 h 1 FETNCT] LF]] HL00 1~
Ruvern Siaam 13RS T S0EG1 TR ELY IR 4T 00
Tirvdn Saaee S0 LG 4,907 54 §Tn 1200 i
[ AR PR 1240249 e L] -
[ RO TMLANAS LRRER e BA.00 "
Ahix Sispe 108 438001 &S pX N (LA 00 L
[ Sty A 00,850 43 LI @K 16.0¢ "
Al wn Bann 1439,V T AEIN A 10,03 034 -
Crean River 173,12013 2,99 004 0 -
Treal T AT, M9 10, 1 A A0 .1

Fwrees: (11

percentage amid per capita allocations were cakoolaied fram ke fignees of January and

Febrwbry mgenrs of the b3 percend om-shire devivatica fund alkocated oo the nil-produsin g Sestes
ng publisied by The Leadr Newspaper, May 14, ALk 2000, p.2

(2 Pyipminienn figures were 1901 Nagonat Uessus dada obtainod fawn Stafistical

Balkian

{entinl Plank ol Migeria, wol & Mo ) Juse 19904, and projessed i 4.0 2000 a1 e grensah mie of

2R3 pereend per EREm

Because economic development is centred on
people, (requently measured as GDP or GNP
per capita, table 3 centred ils analysis of the
oil derivation on allocation per capital basis,
Tor this cnd, Bayclsa State, which ranks top in
the table, demonstrates that it has the highest
ceonomic development potential with regand
to the 13 percent oil derivation principles. On
the odher hand, Cross River State demonstrates
having the least  economic  development
potential from the oil derivation fund’s
ablocation. The exclusion of off-shore wil
prowductions  from the allocation of the 13
percent oib derivation Tund may apparcntly be
responsible for the least position of Cross
River Stale in the table,

4.2 SOCIAL INVESTMENT FUND

In vicw ol sustsinable development policy,
upstream oil-producing companies devoled
5 percent of their annual spending to the
development  of  host  oil-producing
communitics for the 1998 fiscal year,

i
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Shell's  commvrment o 2 sustaifable
development  policy  involving  balancing
cconomic interests with environmemal  and
social respomsibility was panly a show of
guwat corporaie citizenship and partly a resolve
to abate (he increasing rate of community
disturbances n the Niges-Deita region which
disrupt oil-production activities, Nonetheless
the gesture on Shell's Community 3pending is
commendsinle given the  staggering P36
villion (UJS Trollars 42.6 million) spect in
1998 fiscal year. Further reponis from Shell
digates that in 1999 Shell’s Communily
Spending increased o US Dollars 52 miMlion
wnplying a 20 percent rise over the 1993
Nipuce,

However, the MDDC Acl of AD. 2000,
provides that 3 percant out of 5 percent of ofl
companics. anpual budgets usually corvmitted
wo community developmenl projects be paid io
NDIKS.  In this cegard, the auther 15 worried
aboul the possibility of clash of the wagoing
social investraents in the Niger Delia by e
oil-producing cosnpanies with e expecling
NIIDC projects.

N
- Ny

Gives the extra revenues distributed 1o the
ning oil-producing states (table 3) on the
tasig of the Cowstitutional Decivation Principles
and e NDDC Act of A.D. 2000, and the Social
Investmess made ‘on the basis of Susiaimable
Development Peticy exemplified in table 4. non-
oil producing States will be compelied 1o
enliance their economic development potentials
by loocking wwards towards ol and  gEas
prospecting and production,

Anarbra Stac has proven ol and gas
reserves that are capable of enhancing s
cconomic  development  polentials  when
poduction is commenced.

5 WYPROCARBON DEPOSITS YN ANAMBRA
STATE

5,1 PROVEN OIL AND GAS RESERYES

As ncither the Constivation nor the new
NODC Act of AD, 2000 provides [ov
devivation allocaiens to States harbowring
stiratggic of] reserves. It would be af urgent
necessity fov Anambra State 1o strive towands
the commencemest of the explaimiion of its
proven, oM and gas resexves,  Table § shows the
Nigerian seven main secimentary hasins with
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some information on sizefprospectively, main
rescrvoirs, cxploration status, operators, amd
remarks,  The slilus report about Anambra
Main Basin as al December 1998 reveals
proven oil and 705 billion cubic fect of gas
from: two discavery wells (Table 5).

Table 5: Migeria™s main Sedimentary Basins
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Segree;  MMPOMasional Forobosm mvedmenis Management Services NEIMS [ 1997) Datcover A
new Migeria. The Migerian C60 and Gian bsdusiry, Lagos, MNPOHNPEME, p 210

5.1 REPORTED PETROLEUM DEPOSITS

Oil Company grouped in the neighbouring
Deltn and Rivers Stales, thereby denying
Anambra State and Ogbarmu LGA of the
prospects of oil revenue (Nwasike, A.D.

Besides the proven petroleum deposit in the
Anambra Basin (lable 5), Agip Nigeria Ple is
reporied o have discovered petroleum crde
in commercial quantity in Ogwu-Aniocha,

Ogwu-Tkpele and Akili-Ogidi communities of
Oehary Local Government Area of Anambra Stale
(Nwasikie, AT 2NN 15), Unfortunately these
oil mineral wrcas were ot the discretion of the

2006 15). In this rcgard, the Govemor of
Anamnbra State and the Chainman of Ogbary
LGA should take positive actions, not verbal
cxpressions, in séeking redréss 1o the alleged
ceding of the Anambra State Communities

&7
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petroleum deposits to neighbouring Delta and
harbwwinng Rivers States by Agip Nigeria Ple.

. MSCUSSION

The struggle for the commencement of the
exploitation of oil and gas reserves by siales
harbouring the strategic oil reserves may ol
be un easy one. This miay be so because Iy
virtue of the 1969 Petroleum Act and the 1909
Constitution, the Federal Govemment has
exclusive ownership of petroleum and mineral
resources and can grant right 1o exploit or
participale in jonnt  exploitation  with any
comipany  (NNPC/NPIMS, 1999:34). In this
regand, the rele of the Federal Government in
the Petroleum indusiry is both regulatory and
dircet involvement in nil exploration and
exploftation businesses, with il companies
Operaling as minorily joint venture partners.
Conscquently, the Federal Government as
Majority inlerest partner apparently does ol
have huge investment capitals to contribute in
all the joint venture agreements, wilh its
minonly joint venture pariners, The Federal
Government’s apparent failure to pay up its
commitment tends to frusirate investmenis in
the oil and gas indusiry. Example, the delays
experienced in twe realization of the scheduled
datcz of gas uiilization projecis such as (he
Nigerian Liguidified Natural Gas, NLNG, and
the Aluminum Smclter Company of Nigcria,
ALSCON, may apparently he primarily due to
Federal Government's supposed failure 1o [rry
up its own side of the commitment as the
Majorily partner in the joint venlurcs.

With this in vicw, the new civilian Federal
Government may have arrears of investment
commilments (0 pay up in the petmleum
cxplovation and exploitation businesses. This
may constitute  the  likely obstacles  the
Anambra State Govemment may encounter
when it aliracts  investors  for  the
commencemeint  of  exploitaion  of  (he
petrolemin reserves  harboursd in Anambra
State,

The il and gas industry employs only about
100,000 people. ‘This gives a negligible
percentage of (L36 percent when compared
with the average AT 2000 population
figure for the nine ol producing stales
which stands at 27.6 million. Given this
pereentage,  the  expectalion that  the
commencement of oil and gas exploitation,
from the proven reserves in Anambra Stale
will directly reduce  unemployment  for
Anambra State, whose population csiimate
for AD. 2000 stands at 3.5 million people,
may be an over expectation. However, the
enhanced hydrocarbon revenues expecied
from the exploitation of vil and gas reserves
in Anambra State will provide government
with  caira  tevenues  for  funding  the
traditional employment altematives such as
the mechanization of agriculture and fishing,
provision of basic infrasttuciure and social
investments ,as the profile in table 4 shows,

Besides  this, the commenccment of
exploitation of hydrocarbon fron Anambra
State would  help in  scnsitising  the
authoritics at Nnamdi Azikiwe University,
Awka, on the need for the commencement
ol the Department of Chemical Engineering
for both the training of manpower and for
the supply of consultancy services 1o the il
producing anc services companies likely 1o
operatc in Anambra State.

The apparent  abandenment of  federai
character reflection in the allocation of PTTF
projects, involving staggering amounts of
maney standing at N62.75 billion for 1995,
N40.23 billion for 1996, and N46.54 hillion
for 1997, and other fiscal years peo
estimated in this work, may have constituted
acts of injustice 1o the seclions of Nigerin
neglecled in the PTF distribution. This work
suggests that Anambara State Government
should cstablish the likely imbalances and
subscquently seck appropriate rediess with a
view 1o getting its fair share of the
infrastructure and social investrnent projects

cimbarked upon by the PTF hefore the on-
68
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going winding-up process is compleled by the
Federal Government,

T.OONCLUSION AND RECOMMENDATION

Given the policy of “federal charscter” in e
sharing of public imterests, the colossal
hydrocarbon  revennes  derived  from  the
domestic consumption of refined hydrocarbon
products for the PTF was allocated with
disregard 1o the revenue allocation formula,
iz recommended that the imbalance arvising
from the allocation  projects should be
cstablished and redressed before the winding
up of the PTTE. It is expecied that the
povernment of Anambra Siale should be
stimulated towards sceking its fair share of the
PTF projects.

The compelling benclits  of  hydrocarbon
revenues  derivable  from  the  derivation
principles of Section 162 - (2) of 1hel999
constitution and the new NDDC Act of AD.
2000 should stimulalc and  scnsitise  the
struggles to commence the cxploitation of the
il and gas reserves in the Anambra Main
Basin, Besides, the Government of Anambra
State should strive 1o redvess boldly the
alleged ceding of oil wells found in Ogbary
LGA of Anambra State to peighbouring Delta
and Rivers States by Agip Oil Company.
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